
Investor Principles

Wealthfl ow provide objective, independent advice with uncompromising
integrity and complete confi dentiality. If you follow these Investor Principles, 
then together we will maximise the probability of achieving everything that 
is important in your fi nancial life.

Wealthfl ow’s “Investor Principles” is based around an investment
strategy that emphasises asset allocation and minimum trading, 
this does not involve speculating with individual shares. The result 
is a portfolio that aims for a solid long-term rate of return whilst 
minimising expenses and taxes.
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I am an investor. I do not trade my assets frequently - that’s speculation, 
not investing.

I am also a saver, fuelling my investments with continuous savings from 
current income.

I know that every kind of asset entails risk - even cash, which 
can be eroded by infl ation.

I know that higher returns entail higher risk, in every kind
of asset.

I accept those risks, but I mitigate them by owning a diversifi ed
portfolio of assets.

I regard my home as a place to live, not as an investment. It is
not a substitute for retirement savings.

I have an investment plan and an asset allocation strategy.

I invest regular amounts every month, in both rising and falling 
markets. I know I cannot time the market highs and lows. If I receive a windfall 
- a bonus or gift - I gradually feed it into my regular investment mix.

I don’t pour more money into hot markets nor completely cash 
out of plunging markets.

I spread my investments among several asset classes, in a mix fi tting my 
timeframe and tolerance for investment risk.

I rebalance my portfolio each year. If the stock market plunges, 
pushing my equity allocation way below its target percentage, I sell bonds and 
use my cash to buy equity-backed investments.

I force myself to sell high and buy low something that is intuitively 
diffi cult for most private investors.

I know that equities are risky in the short run, so I hold in
equities no money for which I have a likely need in the next fi ve years.

I accept that equities are less risky in the long run.
They have out-performed all other commonly traded assets over periods
of 15 years and longer.

Foreign equities account for at least 15% of my asset
allocation. 
Foreign equities account for at least 15% of my asset
allocation. 
Foreign equities account for at least 15% of my asset

I believe that developing economies will enjoy much higher 
growth than the UK in the decades ahead.

I stick with my game plan. I intentionally do not review the value
of my investments every day or even every week.

I try to keep my cool when others are losing theirs.

I remind myself often - I am an investor not a speculator.


